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Private Equity Fund of Funds & Secondaries 
– Certification Quiz Questions 

Module FOF-04 – Co-Investment and PE Fund Analysis (3-Hour Case Study) 
 

10. You are working on an analysis of a potential co-investment in Gerresheimer AG [GXI], a 
German life science & diagnostic tools company. 
 
In this co-investment, the GP originally planned to allow the co-investors to contribute €1.0 
billion. The GP would then contribute the remaining €1.2 billion in required Investor Equity 
to close the deal. 
 
After this co-investment closes, the GP also plans to make an additional €500 million 
investment out of the same fund. 
 
The GP has suddenly announced a change in plans and will allow the co-investors to 
contribute €1.5 billion to the co-investment. It has also cancelled its plans for the additional 
€500 million investment. 
 
The “Before” and “After” images representing this change are shown below this question. 
 
Which of the following statements most accurately describe how your view of this co-
investment deal might shift following these changes? 
 
This question has 2 correct answers and 4 incorrect answers. You must select BOTH correct 
answers and no incorrect answers to earn a point for this question. 
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a. Your view would be more positive because the GP is allowing the LPs to contribute 
more, which increases their potential upside. 
 

b. Your view would be more positive because the originally planned €500 million 
investment would have made the fund’s Invested Capital / Committed Capital too 
high relative to the ~95% target. 
 

c. Your view would be more negative because the GP may not have enough “skin in the 
game” if this deal represents less than 4% of its targeted Invested Capital. 

 
d. Your view would be more negative because, without the additional €500 million 

investment, there seems to be less of a “need” to bring in co-investors. 
 
e. Your view would be unchanged because the percentage shifts are all relatively 

minor. 
 
f. Your view would be unchanged because the greater LP participation in the deal is 

offset by the GP’s reduced commitment. 
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11. In addition to the co-investment analysis itself, you have also reviewed fund-level 
performance data from this PE firm’s current and previous funds (Funds IV – VII). The 
portfolio company performance data, by industry, country, sourcing type, and deal size, is 
shown in the images below this question. 
 
If GXI is a €5 billion Purchase Enterprise Value, fee-free/carry-free deal, and at least several 
other PE firms have also been bidding on the company, how does this additional data factor 
into your investment recommendation? 
 
Note that your firm targets a 2.0x TVPI and 20% Net IRR on co-investments. 
 
This question has 3 correct answers and 3 incorrect answers. You must select ALL 3 correct 
answers and no incorrect answers to earn a point for this question. 
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a. The Industry Data (Performance by Sector) makes a positive impact because 
Healthcare deals have exceeded your returns targets. 
 

b. The Country Data makes a positive impact because German companies have 
exceeded your returns targets. 

 
c. The Industry Data and Country Data make a neutral impact because Healthcare 

deals and German deals have done well, but their performances rely far too much 
on the Unrealized Values in the “FMV” column. 

 
d. The Sourcing Data makes a negative impact because it appears this is an auction 

deal, and they tend to produce lower returns, below the levels your firm targets. 
 
e. The Deal Size data makes a negative impact because deals in the €2 – 10 billion 

Purchase TEV range tend to underperform. 
 
f. It’s difficult to use this data to make conclusive statements because there are no 

“Net” figures, but your returns targets are linked to the TVPI and Net IRR. 
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